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Introduction 
While this high-level discussion on financing for development is taking place in New York, a high-level discussion on climate financing is taking place in Durban. Nobody denies that financing for development and climate are not inextricably intertwined, because  development efforts without considering the impact of climate change is doomed to failure and so are efforts to control climate change without considering them within a framework of an effective development model. It is within the context of this inextricable bond of development and climate change and their financing that the following financing proposal is presented.  
The Monterrey Consensus in section F, article 52 recognizes “the urgent need to enhance coherence, governance, and consistency of the international monetary, financial and trading systems.” To that end, it underlines “the importance of continuing to improve global economic governance.” The Monterrey Consensus nor the Doha Declaration present a coherent, consistent global economic governance model. The Tierra Monetary Compact has been designed to present such global governance model. It is able to offer this governance model because it takes as its point of departure the international monetary system which as glue binds together the financial, economic and commercial systems. Changing and transforming the international monetary system means changing and transforming those other global systems.
The Tierra Monetary Compact also responds the UN SG Ban’s request in his October 11, 2011 Report “Global Economic Governance and Development” for it integrates the three pillars of sustainable development. Paragraph 70 states: “Going forward, Member States may wish to discuss global economic governance and development, with a view to enhancing the coherence of all three pillars of sustainable development. These deliberations should integrate the outcome of the 2012 Rio+20 Conference, in particular measures to strengthen the institutional framework for sustainable development at all levels.”
The Tierra Monetary Compact

The Tierra Monetary Compact, also called the Tierra Fee & Dividend (TFD) system or the Tierra Solution, proposes a global governance system in which financing for development and climate become ample. This is made possible by basing the international monetary system on CARBON MONETARY STANDARD, so that the level of decarbonization in society determines the strength of that society’s economy and currency. By being based upon a carbon standard, this Tierra monetary system not only provides a solution to the present dysfunctional international monetary system, but also combats the climate crisis and advances a sustainable development model. This monetary transformation is predicated upon a credit- rather than a debt-based international financial system and on an international banking system that is based upon a 100% reserve model. These three closely connected global transformations are to take place for this integrated global governance system to emerge which are very briefly outlined below. Details on this monetary path to financing for development and climate are available in this Intersessional’s Compilation Document, www.timun.net, on the Stakeholder Forum’s http://www.earthsummit2012.org/index.php/pubs/sf-publications/412-sdg-thinkpieces  and, especially in the forthcoming book “The Tierra Solution: Monetary transformation, climate change and sustainable development”—Cosimo Books, April 2012. 
The INTERNATIONAL BANKING SYSTEM is to be transformed by taking  away the money creation and control from privately-owned banking systems.  This banking transformation is supported by the Chicago plan of the 1930s, by the New Economics Foundation, American Monetary Institute, Public Banking Institute and others. The INTERNATIONAL FINANCIAL SYSTEM is to be transformed by basing it on credit rather than debt: the public sector spends money, not debt, into circulation for providing credit to valuable programs and projects. This credit-based international financial system is supported by the above institutions and authors such as David Korten, Michael Rowbotham and others.

The INTERNATIONAL MONETARY SYSTEM is to be transformed by basing it not a pure gold or flexible gold standard, but on a carbon monetary standard of a specific amount of tonnage of CO2e set according to targets set by IPCC. Most important elements are: a transformed balance of payments system that balances both financial and ecological accounts and especially the establishment of UN affiliated Global Central Bank that maintains the fiscal unity of its member states. The quest of this carbon-based monetary transformation is supported by only a small number of people, because it is a new and transformational system. However, notable support has come from three sources: 1. Maurice Strong who wrote on October 18, 2010 that this “innovative” system “seems to be very promising particularly in light of the stalemate in post-Kyoto prospects.” 2.   Author and team leader of 350.org Bill McKibben  wrote on May 17, 2011 about the above mentioned Tierra Solution book: “The further into the global warming area we go, the more physics and politics narrows our possible paths of action. Here’s a very cogent and well-argued account of one of the remaining possibilities. 3. The September 2011 DPI/NGO Bonn Conference’s Declaration states in line 265 that governments, among many other things, are “to rethink the monetary system based upon a carbon standard.” Given that the Earth Summit wants to develop “New Foundations for the Future”, it is essential that among those foundations the monetary foundation is going to be considered because of its function as glue, lubricant and linchpin of those other global systems.
Next step
Needed are bold delegations at the Rio 2012 Earth Summit who are willing to adopt monetary justice as the guiding principle of an integrated global governance system AND support the establishment of the UN Commission of Experts on Monetary Transformation, Climate Change and Sustainable Development to explore the pros and cons of carbon-based systems, such as the TFD.  Their recommendations would be part of a Monetary Agenda for Climate and Development Action which would include a blueprint for financing of development and climate. 
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