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WHAT IS THE TIERRA?

The Tierra is a carbon based international reserve currency that is based upon the belief that monetary relations among nations must take into account both financial and ecological indebtedness.  It is an accounting unit that measures ecological indebtedness as part of a nation’s carbon account that is part of its balance of payments.
WHY SHOULD NATIONS ADOPT AN INTERNATIONAL RESERVE CURRENCY BASED ON A CARBON STANDARD?

Nations states, which recognize their common but differentiated responsibilities, will accept a carbon based reserve currency.

It would offer an equitable approach to dealing with the financial indebtedness of countries from the global South. A carbon based reserve currency would, at one and the same time, be a means for ecological debtor countries in the North to settle their ecological debts with countries in the South and for financial debtor countries in the South to settle their financial debts with countries from the North. By allocating carbon emissions permits (CEPs) to all adults and adolescents in the global North and South, it would provide liquidity to all on an equitable basis. This would promote purchasing power, especially to countries in the South which are hardest hit by the present economic and climate crises. 

At the same time the Tierra would be a contribution to combating climate change. By transferring Tierras from ecological debtor countries (in the North) to ecological creditor countries (in the South) as a means of balancing carbon accounts, a carbon based currency would function as a major institutional mechanism to combating climate change.
HOW DO YOU CREATE A CARBON-BASED INTERNATIONAL RESERVE CURRENCY?
Unlike national or regional currencies that come into existence due the governmental promotion and market acceptance, the Tierra would be brought into existence by an international monetary decision-makinf process that allocates CEPs to a nation’s Tierra Administrative Board based upon its adult and adolescent population. In its search for a new international reserve currency that is not nationally or regionally based  the UN Conference on the World Financial and Economic Crisis and its Impact on Development in New York (6/09) and the Copenhagen Climate Change Treaty conference (12/09) could establish a UN Monetary Board that would include the carbon-based Tierra on an equal basis with  non-emission based currency proposals. 
The value of the Tierra would be based upon the carbon standard upon which nations can peg their currencies. Its value would be determined by the past, present and future carbon prices on European and Chicago Carbon Exchanges. It would be set for several years so that it could become a stable standard with fixed exchange rates. Thus, the carbon standard would  function  like the classic gold standard which was used between the 1890s and WW I.  Like the maneuvered gold standard it would have a narrow band within which currencies could fluctuate. 

WAS THERE EVER A CARBON-BASED RESERVE CURRENCY?

 In the late 1990s there was an emission-based currency unit-Ebcu-- the originators of which even held an international conference in 2000 that produced the FAESTA Noordwijk Aan Zee Draft Treaty. Like the Tierra, it was based upon emissions. However, it was not conceived as a reserve currency that would be part of a nation’s carbon account in its balance of payments.  Both the Tierra and Ebcu are the only emission-based currency proposals amidst a dozen other currency proposals that are based on a basket of currencies, the consumer price index or other monetary or economic arrangements.
HOW DOES THE TIERRA COMPARE WITH THE SDR?

Unlike the SDR, the Tierra offers a transformational approach to solving  ecological and financial indebtedness--using carbon accounts in the balance of payments as an institutional means to fund development and climate mitigation and adaptation. 
New York City, 17 June, 2009
